The present study developes 2 recursive programming

in order to evaluate the effects of two kinds of

to a region,

instruments used in the Brasilian milk's economy today —~ the

price read justment for tLype ¢ milk 2nd the contrel of the

supply's expansion of type B milk.
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important agricultural activities in the sgricultural Resg
Division ( DIRA )} of Campinas, State of Sao Pzulo, in the -

period of 1970/71 to 197@/80. Due to the availability of

-
-

production factors and gross

return of the activities 1t was

intended to obtain the reprodution of that region's agricultureal

behavior.

In this form, to that region, the parazmetric

-

anaysis and cimulations led to the following conclusions:
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a) tvpe C milk supply is more stehle than type B
milk supply in relation to the price variations in the studied
condition;

b) the elasticity coefficient of the type B milk

supply's function in the 1970/71 procduction was estimated in
2,83 whereas in the 1979/80 produciion it was estimated in 2,/%L

¢) type C milk production would present itself

more stable and with higher levels in case 1its : price
readjustments follewed the evolution verified in the prices of
other agricultural products, There would s2lsoc be alterations

in the areas of some competitive products without affecting,

however, . the agricvltural historic tendency ia the region.
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d) the quantity supplied of the stipu

normously from 1976/77

m

for type B milk would expend itself

-

on;
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e) the guantity suppli
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¢t decade coulid hazve been occured
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Considering the presuppositicns existing in the wmodel and that
were mot reductions in the type B milk price and its production

secializacicns
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increase w

his preoduct and & comsegquent reduction in
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in the expsnsicgn o

typa C milk production, bzef production and in the cultivated

areas of corm, cotton, rice, potatoes &nd Dezns.



