SUMNKARY

In Economy, Pprices and/or vields instabilily lead to
variabie expeclted returns, reculling in come degdgree of risk ar
incertainiy to the productlion Brocess and, hence, influencing lhe
decision maker in alocation of resources in a diven aclivilty or

Letlween activities.
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The ©purpo:ze this thesis {s 1o analyse rigk in

aariculturai Froduclion; by looking at the behaviour of Erazilian
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rice production, which haz been, historically, procduced under two
differenl <cropping csysiems, with and without :rrigatlion. The
analysis takez intc account changes in rice area under cultlivatieon
in 194&-82, in EBracil Central and Fino Gr;nde do Sul regions,

The instabiiitly coefficients estimated for prices and
vyields showed that the main factor to explain differences in rice
production Letween 1the cropring systems was vyvield wvariation,
which reculted sidnificantliy smaller for irridated rice,. Fricecs
instability 1is high and almos! the same for bolh crorping systems
and, thus, imply in an additional source of risk for
non—-irrigated rice,. As a resultl,; non-irrigated rice produced
smaller netl dains and greater iancome variations. These {findinds
arz relevant for pPpolicy decision makers concernindg alocation of
resources for agriculiural research, as well as on the use of

markel! intervention tools, like support prices and credit.



